Does your SMSF require an
actuarial certificate?

Follow our decision tree to find out whether your SMSF is required to obtain an actuarial certificate
and for what period/s during the financial year the actuary’s percentage will apply to.

S TA R T H E R E
Did the SMSF pay
a Defined Benefit
Pension at any stage
during the given
financial year?

YES

REQUIRED

An actuarial report is required which will include the actuary’s tax-exempt percentage
as well as an annual solvency test to determine whether the assets are adequate to
meet the high probability test. To apply for a Defined Benefit Pension actuarial report,
visit: www.act2.com.au/get-a-certificate

NO
Did the SMSF pay a
retirement income
stream at any stage
during the given
financial year? (Note:
A Transition to
Retirement Income
Stream can be either
a retirement phase
or non-retirement
phase income
stream. To learn
more, visit:
www.act2.com.au/
attachments/Act2_
techdoc_July2018.
pdf

NOT REQUIRED

NO

NO

Besides the deemed segregated
assets and any elected segregated
assets, were the remaining pool
of unsegregated assets supported
by both retirement phase income
streams and accumulation interests/
non-retirement phase income
streams?

YES

REQUIRED

YES
Just prior to the
beginning of the
financial year, is
there a member that:

The SMSF’s pool of unsegregated
assets were solely supported
by accumulation interests and/
or non-retirement phase income
streams. The Fund did not earn
any ECPI under the Unsegregated
Method and therefore an actuarial
certificate is not required. All
ordinary and statutory income will
be entirely taxable.

YES

The SMSF is ineligible to use the
Segregated Method and must use
the Unsegregated Method for the
purposes of claiming ECPI. An
actuarial certificate will be required
and apply to the entire financial year.
For more, visit: www.act2.com.au/
attachments/act2_techdoc_apr2018.pdf

REQUIRED

An actuarial certificate will be
required for the unsegregated
period/s in the given financial year
for the purposes of claiming ECPI.
The actuary’s percentage will apply
to the ordinary and statutory income
received from the unsegregated
assets during these periods.

1. Has a Total Super
Balance of more
than $1.6 million, and
2. Is receiving a
retirement phase
income stream
(inside or outside
the SMSF)

IMPORTANT NOTE

For the periods during the financial year where the Fund was solely supporting
retirement income streams, they will be deemed segregated. The earnings
received during these periods will be exempt from income tax using the
Segregated Method. For more information visit:
www.act2.com.au/attachments/Act2_techdoc_May2018.pdf

NO
Were there any
periods during
the financial year
where the SMSF was
solely supporting
retirement income
streams?

ACT2 SOLUTIONS

YES
NO
Disclaimer
The information in this document is provided by Act2 Solutions Pty Limited ABN (Act2 Solutions). It is factual information only and is not intended to be
financial product advice, tax advice or legal advice and should not be relied upon as such. The information is general in nature and may omit detail that could
be significant to your particular circumstances. While all care has been taken to ensure the information is correct at the time of publishing, superannuation
and tax legislation can change from time to time and Act2 Solutions is not liable for any loss arising from reliance on this information, including reliance on
information that is no longer current. Tax is only one consideration when making a financial decision. We recommend that you seek appropriate professional
advice before making any financial decisions.
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